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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors:
Su Casa de Esperanza, Inc.
8000 Cisne
Pharr, TX 78577

We have audited the accompanying financial statements of the Su Casa de Esperanza, Inc. (a nonprofit organization), 
which comprise the statement of financial position as of December 31, 2020, and the related statements of activities, 
functional expenses and cash flows for the year then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements in 
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of 
Su Casa de Esperanza, Inc. as of December 31, 2020, and the changes in its net assets and its cash flows for the year 
then ended in accordance with accounting principles generally accepted in the United States of America.

Member American Institute of Certified Public Accountants * Texas Society of Certified Public Accountants
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Assets

Current Assets
Cash and cash equivalents 89,196$
Deposits and prepaid expense 30

Total Current Assets 89,226

Property and Equipment
Property and equipment 644,166
Less accumulated depreciation (241,694)

Net Property and Equipment 402,472

Total Assets 491,698$

Liabilities and Net Assets

Current Liabilities
Payroll liabilities 3,017

Total Current Liabilities 3,017

Net Assets
Without donor restrictions 456,687
With donor restrictions 31,994

Total Net Assets 488,681

Total Liabilities and Net Assets 491,698$

Su Casa de Esperanza, Inc.

Statement of Financial Position

As of December 31, 2020

2 See accompanying notes.



Without With
Donor Donor Total

Support, Revenues and Reclassifications Restrictions Restrictions 2020
Contributions - institutions & foundations 112,232$ 45,700$ 157,932$

Contributions - United Way - 43,485 43,485

Contributions - churches 8,750 - 8,750

Contributions - general 89,476 - 89,476

Other income 81,961 - 81,961

Revenue released from temporary restriction 127,455 (127,455) -

Total Support, Revenue and Reclassifications
Reclassifications 419,874 (38,270) 381,604

Expenses
Program services 226,039 - 226,039

Support service:
Management and general 99,132 - 99,132

Fundraising and grant development 25,241 - 25,241

Total Expenses 350,412 - 350,412

Change in Net Assets 69,462 (38,270) 31,192

Net Assets - Beginning of year 387,225 70,264 457,489

Net Assets - End of year 456,687$ 31,994$ 488,681$

Su Casa de Esperanza, Inc.

Statement of Activities

For the Year Ended December 31, 2020

3 See accompanying notes.



Fundraising
Program Management and Grant Total

Compensation and related benefits Services and General Development 2020
Salaries & wages 141,863$ 37,830$ 9,458$ 189,151$

Payroll Taxes 11,084 2,955 738 14,777

Total Personnel and Related
Benefits

152,947 40,785 10,196 203,928

Bank charges - 337 - 337

Contract labor 2,300 - - 2,300

Depreciation 9,887 2,636 659 13,182
Dues & subscriptions 301 301

Equipment 6,950 1,853 463 9,266

Insurance 12,124 3,233 808 16,165

Professional fees - 7,980 - 7,980

Occupancy 4,438 1,183 296 5,917

Licenses and permits - 101 - 101

Program supplies 16,248 - - 16,248

Professional education - 33,860 - 33,860

Food Drive 11,000 - - 11,000

Postage 798 3,193 11,976 15,967

Travel & meals 1,197 1,497 299 2,993

Utilities & telephone 8,150 2,173 544 10,867

Total Functional Expenses 226,039$ 99,132$ 25,241$ 350,412$

Su Casa de Esperanza, Inc.

Statement of Functional Expenses

For the Year Ended December 31, 2020

4 See accompanying notes.



Cash Flows from Operating Activities

Grants 201,417$
Contributions 98,226

Other income 81,961
Total receipts 381,604

Administrative (16,084)

Bank charges (337)

Contract labor (2,300)

Dues and subscriptions (301)

Employee benefits (14,777)

Food drive (11,000)

Insurance (16,165)

Licenses and permits (101)

Program supplies (16,248)

Professional education (33,860)

Professional fees (7,980)

Occupancy (5,917)

Postage (15,967)

Salaries and wages (189,151)

Small equipment (9,266)

Travel & meals (2,993)

Utilities (10,867)
Total receipts (353,314)

Net cash provided by (used in) operating activities 28,290

Cash Flows from Investing Activities

Net purchase of fixed assets (113)
Net cash provided by (used in) investing activities (113)

Cash Flows from Financing Activities

Cash used for financing activities -
Net cash provided by (used in) financing activities -

Net increase (decrease) in cash 28,177

Beginning cash and cash equivalents 61,019

Ending cash and cash Equivalents 89,196$

Su Casa de Esperanza, Inc.

Statement of Cash Flows

For the Year Ended  December 31, 2020

5 See accompanying notes.



1. Accounting Policies

These financial statements have been prepared in accordance with Generally Accepted Accounting Principles.  A summary of Su Casa
de Esperanza, Inc.'s accounting policies are as follows:

A. About the Organization
The Company operates an early childhood, parenting program in Pharr, Texas and in Progreso, Texas which provides a family-life
ministry to provide education to families of preteen children.  The program includes prenatal and postnatal nurturing classes, classes in
parenting skills, adult GED classes, and classes for learning English.  In addition, there are classes on subjects such as values and
nutrition for school age children of families coming to Su Casa de Esperanza, Inc.

B. Basis of Accounting

The financial statements are prepared on the accrual basis of accounting in conformity with generally accepted accounting principles.

C. Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets, liabilities and disclosure of contingent liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.  Actual results could differ
from those estimates.

D. Property, Plant and Equipment
Property and equipment are recorded at cost, except for donated equipment, which is recorded at the estimated value on date of
receipt.  All assets acquired with a value in excess of $500 are recorded as fixed assets.  Depreciation is provided on the straight-line
method based upon estimated useful lives of five years for equipment, seven years for furniture and fixtures, and thirty-nine years for
buildings and improvements.  Gains or losses on retirement or sales of property and equipment are reflected in income for the period.
The proceeds from such sales which are not legally required or expected to be reinvested in property and equipment are transferred to
unrestricted net assets.

E. Compensated Absences

The Company does not have any vested or accumulated vacation or sick leave.

F. Contributions
Contributions received are recorded as net assets with donor restrictions or net assets without donor restrictions depending on the
existence or nature of any donor restrictions.  Contributions are recognized when the donor makes a promise to give to the
Organization that is, in substance, unconditional.  Contributions that are restricted by the donor are reported as increases in net assets
without donor restrictions if the restrictions expire in the fiscal year in which the contributions are recognized.  All other donor
restricted contributions are reported as increases in net assets with donor restrictions depending on the nature of the restrictions.
When a restriction expires, net assets with donor restrictions are reclassified to net assets without donor restrictions.

G. Functional Allocation of Expenses
The costs of providing the various programs and other activities have been summarized on a functional basis in the statement  of
activities.  Accordingly, certain costs have been allocated among the programs and supporting services benefited.

H. Contributed Services
Many individuals volunteer their time and perform a variety of tasks that assist the Organization, but many of these services do not
meet the criteria for recognition as contributed services.  During 2019 a total of  $16,000 worth of architectural services were donated
in conjuction with the construction of a building for the Organization.  The Organization receives more that 1,000 volunteer hours per
year.

I. Federal Income Taxes
The Corporation is a non-profit organization exempt from income tax under Section 501 (c) (3) of the Internal Revenue Code.  The
Organization's tax returns are subject to examination by the Internal Revenue Service.

Su Casa de Esperanza, Inc.

Notes to Financial Statements

December 31, 2020
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2. Restrictions on Net Assets

Without Donor Restrictions
Net assets without donor restrictions are available for any purpose designated by the Board of Su Casa de Esperanza, Inc..  Net assets
without donor restrictions at December 31, 2020 amounted to $387,225.

With Donor Restrictions
Net assets with donor restrictions in the amount of $260,025 were reclassified to net assets without donor restrictions during the fiscal
year ended December 31, 2020.  There were $70,264 of net assets with donor restrictions at December 31, 2020.

3. Cash and Cash Equivalents

All cash deposits are held at Frost National Bank under a depository agreement.  The Federal Deposit Insurance Corporation (FDIC)
insures deposits of the Corporation up to $250,000.  The carrying amounts of cash and cash equivalents reported on the financial
statements approximate fair market value because of the short-term maturities of these instruments.

Cash and cash equivalents as of December 31, 2020 amounted to $61,019.

4. Property and Equipment

Property and equipment at December 31, 2020 consist of:

Land 69,904$
Improvements 33,065
Buildings 465,779
Vehicles 30,904
Furniture and equipment 44,515
Less: Accumulated depreciation (241,694)

Total net property and equipment 402,473$

Current year additions were $15,152 and disposals were $0.

5. Subsequent Events

The Organization has considered all subsequent events through December 9, 2021, the date the financial statements were available to
be issued.

Su Casa de Esperanza, Inc.

Notes to Financial Statements

December 31, 2020
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